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INDEPENDENT AUDITOR’S REPORT

To
The Members of
NCC INTERNATIONAL CONVENTION CENTRE LIMITED

Report on the Indian Accounting Standard (Ind AS) Financial Statements

Opinion

We have audited the accompanying Ind AS Financial Statements of NCC INTERNATIONAL
CONVENTION CENTRE LIMITED (“the Company”), which comprise the Balance Sheet as
at 31 March, 2019, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and Statement of Cash Flows for the year then
ended, and a summary of the significant accounting policies and other explanatory
information,

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Ind AS Financial Statements give the information required by the
Companies Act, 2013 (“the Act”} in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2019, and its loss (including other comprehensive income),
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Ind AS
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the Ind AS Financial
Statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Efhics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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Responsibilities of Management and Those Charged with Governance for the Standalone
Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
Financial Statements that give a true and fair view of the financial position and financial
performance of the Company and cash flows of the company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014, This responsibility also includes the maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets of the Company and
for preventing and detecting the frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS Financial
Statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so. :

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the audit of Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
Professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.
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¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

e Tvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the Ind AS Financial Statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Ind AS Financial
Statements incltuding the disclosures, and whether the Ind AS Financial Statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

A. As required by the Companies (Auditor’s Report) Order, 2016, (‘the Order”), issued by the
Central Government of India in terms of Sub-section 11 of Section 143 of the Act, we give in
the “Annexure 17 a statement on the matters specified in paragraphs 3 and 4 of the said Order.

B. As required by Section 143 (3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.
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Income, and the Cash Flow Statement and the Statement of changes in equity dealt with
by this Report are in agreement with the books of account.

In our opinicn, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended and other accounting principles
generally accepted in India.

On the basis of the written representations received from the directors as on March 31,
2019, taken on record by the Board of Directors, none of the directors are disqualified as
on March 31, 2019 from being appointed as a director in terms of Section 164 (2) of the
Act.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended: In
our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the
year is in accordance with the provisions of section 197 of the Act.

With respect to the adequacy of the internal financial control over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure 2”. Qur report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has no pending litigations as on March 31%, 2019 requiring
disclosure in the financial statements.

ii. The Company has no long term coniracts, including derivative contracts, for
which there were any material foreseeable losses.

iii. There were no amounts that were required to be transferred to the Investor
Education & Protection Fund by the Company.

For K.P.Rao & Co.,
Chartered Accountants
Firm’s Registration No.: 0031358

artner

Membership No.: 022812
Place: Hyderabad

AR

K/ Viswanath

Date: May 07, 2019
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ANNEXURE [ TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF NCC INTERNATIONAL CONVENTION CENTRE
LIMITED

We report that;

1.

According to the information and explanations given to us, the Company does not hold any fixed
assets. Accordingly, the provisions of clause 3(i} (a) and {b) (¢} of the Order are not applicable to
the company.

in respect to inventories, the Company does not hoId'any inventories. Accordingly reporting
under clause (ii) of paragraph 3 is not applicable.

a) According to the information and explanations given to us, the company has not granted any
loans secured or unsecured to companies, firms, limited lability partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013 and accordingly
reporting under clause (iii) of paragraph 3 of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has
not advanced any loan to any director, given any guarantee, provided any security in connection
with any loan taken by any director or made investment through more than two layers of
investment compantes. Accordingly, reporting under clause (iv) of paragraph 3 of the Order is not
applicable.

In our opinion and according to the information and explanation given to us, the Company has not
accepted deposits. Accordingly, reporting under clause (v} of paragraph 3 of the Order is not
applicable.

According to the information and explanation given fo us, the provisions of sub-section 1 of
section 148 of the Companies Act, 2013 and rules made thereunder relating to maintenance of
Cost Records are not applicable to the company for the year under audit. Accordingly reporting
under clause (vi) of paragraph 3 is not applicable.

a) The Company is regular in depositing undisputed statutory dues inctuding Provident Fund,
Employees” State Insurance, Income Tax, Sales Tax, Service Tax, Duty of Customs, Duty of
Excise, Value Added Tax, Cess and other statutory dues applicable to it with the appropriate
authorities.

b) According to the information and explanations given o us, there are no dues of Income Tax,
Sales Tax, Service Tax, Duty of Customs, Duty of Excise, Vafue Added Tax or Cess, which have
not been deposited on account of any dispute

In our opinion and according to the information and explanations given to us, the Company has
not defanlted in repayiment of its dues to Banks & Financial Institutions.

The Company has not raised any monies, during the reporting period, by way of initial public
offer or further public offer. The Company has not raised any monies, by way of term loans
during the year.

Continuatton Sheet
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10. According to the information and explanations given to us, no fraud by, or by its officers or
employees on the Company has been noticed or reported during the year.

&
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11. According to the information and explanation given to us and based on our examination of the
records of the company, managerial remuneration has been paid/provided during the year in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act, 2013,

12, The Company is not a Nidhi Company. Accordingly, reporting under clause (xii) of paragraph 3
of the Order is not applicable.

13. Tn our opinion and according to the information and explanations given to us, all transactions with
the related parties are in compliance with Section 188 of the Act, where applicable, and the details
have been disclosed in the Financial Statements, as required by the applicable accounting
standards.

14. The Company has not made any preferential allotment or private placement of shares or
convertible debentures during the reporting period. Accordingly, reporting under clause (xiv) of
paragraph 3 of the Order is not applicable.

15. In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with any directors or persons connected with him.
Accordingly, reporting under clause (xv) of paragraph 3 of the Order is not applicable.

16. The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934,

For K.P.Rao & Co.,
Chartered Accountanis
Firm’s Registration No. 0031358

{, Viswanath
Membership No. 022182

Place: Hyderabad
Date: May 07, 2019
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE

FINANCIAIL, STATEMENTS OF NCC INTERNATIONAL CONVENTION CENTRE
LIMITED

Conbinuvation Sheset. .

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of NCC International
Convention Centre Limited (“the Company™) as of March 31, 2019 in conjunction with our audit of
the financial staterments of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the “Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India”. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completencss of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India, Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all

material respects,

Our audit involves performing procedutes to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial conirol over financial reporting includes those policies and procedures

that:

Continuation Sheet..

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
etror or fraud may occur and not be detected.

Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the Internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the “Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India”.

For K.P.Rao & Co.,
Chartered Accounfants
Firm’s Registration No. 0031358

. Viswanath
artner
Membership No, 022812

Place: Hyderabad
Date: May 07, 2019



NCC INTERNATIONAL CONVENTION CENTRE LIMITED
BALANCE SHEET AS AT MARCH 31, 2019
All Amounts in Rupees in Lakhs unless otherwise stated

Membership No. 022812
Place: Hyderabad
Date: ®7) 0% ~4o\Q

DIN: 01033094

Particulars Note No | As At March | As At March 31, 2018
31, 2019
ASSETS
Non-current assets
Financial Assets:
(i} Cash and Cash equivalents 3 0.20 0.3%
(ii) Other Non-Current Assets 4 - -
Total Assets 0.20 0.39
EQUITY AND LIABILITIES
EQUITY
{a}Equity Share Capital 5 100.00 100.00
{b)Other Equity 6 (99.94) (99.94)
0.06 0.06
LIABILITIES
Non-current liabilities
{a)Other non-current liabilities 7 0.14 0.32
0.14 0.32
Current liabilities
Total Equity and Liabilities 0.20 0.39
Corporate information and significant accounting policies 182
Accompanying notes forming part of the financial statements
As per our Audit Report of even date attached
for K.P.Rao & Co Far and on behalf of the Board
Chartered Accountants
T
A ia@y oA Ao
Viswanath Raghu tma Alluri <Pr d\;riRaju Manthena
Director Director

DIN: 07818747
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NCC INTERNATIONAL CONVENTION CENTRE LIMITED
CASH FLOW STATEMNT FOR THE PERIOD ENDED MARCH 31, 2019
All Amounts in Rupees in Lakhs unless otherwise stated

Year ended Year ended March
March 31, 2019 31, 2018
Cash Flow from Operating Activities:
Net Profit before Tax - (0.18)
Adjustment for:
Operating Profit before Working Capital Changes - {0.18}
Movements in Working Capital :
increase/{decrease) in other current liabities (0.19) 0.15
Net Cash from Operating activities: (A} (0.19) (0.03}
Net change in Cash and Cash Equivalents {A+8+C) {0.19) {0.,03)
Cash and Cash Equivalents -Opening Balance 0.39 0.42
Cash and Cash Equivalents -Closing Balance 0.20 0.39
{0.19) (0.03)
Note: 1) The Cash Fiow Statement is prepared in accordance with the indirect Method stated in Indian Accounting
Standards{ind AS) 7 on Cash Flow Statements and presents the cash flows by operating,investing and financing
activities.

2) Cash and Cash Equivalents comprises of cash and bank balances.
3) Figures in bracket represent cash outflows.
4) Notes on accounts stated are an integral part of Cash Flow Statement

Accompanying notes forming part of the financial statements
As per our Audit Report of even date attached
for K.P.Rac & Co For and on behalf of the Board

Chartered Accouniants
. , '
oyl b
rma Alluri

FRN: 0031355
Raghu fubviRaju Manthena
Director Director
DiN: 01033094 DIN: 07818747

Membership No. 022812

Place :Hyderabad
Date : ©1~0¢-3%0\9




NCC INTERNATIONAL CONVENTION CENTRE LIMITED
Statement of Changes in Equity for the period ended March 31, 2019
All Amounts in Rupees in Lakhs unless otherwise stated

Equity Share Capital
Number of
Description Shares Amount
Balance as at March 31, 2017 10 100
Add: Equity shares allotted during the pericd - -
Balance as at March 31, 2018 10 100
Add: Equity shares allotted during the pericd - -
Balance as at March 31, 2019 10 100
Other Equity
o Retained Instruments
Description ) Equity in Total
Earnings
Nature
Balance at the end of the year March 31, 2017 - (565.61) 465.85 (99.76}
Total comprehensive income for the year {0.18) - (0.18}
Balance at the end of the year March 31, 2018 (565.79) 465.85 (99.94}
Total comprehensive income for the year - - -
Balance at the end of the year March 31, 2019 {565.79) 465.85 (99.94)
As per our Audit Report of even date attached
for K.P.Rao & Co.
Chartered Accountants
FRN: 0031358
_ NN

Partner
Membership No, 022812

Place: Hyderabad
Date: ©Y~6Y-2o\R

Raghu Varma Alluri

Director

DIN: 01033094

dviRaju Manthena

Director
DIN: 07818747




NCC International Convention Centre Limited
Notes forming part of the financial statements

1. Corporate Information

NCC International Convention Centre {the Company) was incorporated for Development of Andhra Pradesh Internationai
Centre at New Delhi, on Public-Private-Partnership mode. The project was awarded by Government of Andhra Pradesh /
Infrastructure Corporation of Andhra Pradesh (INCAP) to Consortium of M/s NCC Limited and NCC Infrastructure Holdings
Limited vide Letter of Award dated 06.10.2008.

2. Significant Accounting Policies

2.1 Statement of compliance:

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under
Companies (Indian Accounting Standards} Rules, 2015 and Companies {Indian Accounting Standards) Amendment Rules,
2016 as applicable.

2.2 Basis of preparation and presentation
The financial statements have been prepared on the historical cost basis except for certain financial instruments that are
measured at fair values at the end of each reporting period.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly ohservable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes into
account the characteristics of the asset or liability if market participants would take those characteristics into account
when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in
these financial statements is determined on such a basis, that have some similarities to fair value but are not fair value,
such as value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2, or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as follows:

« Level 1 inputs are quoted prices {unadjusted} in active markets for identical assets or liabilities that the entity can access
at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability,-
either directly or indirectly; and




NCC International Convention Centre Limited

Notes forming part of the financial statements

2.3 Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make estimates,
dgments and assumptions. These estimates, judgments and assumptions affect the application of accounting policies
and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the period. Application of accounting policies
that require critical accounting estimates involving complex and subjective judgments and the use of assumptions in these
financial statements. Accounting estimates could change from period to period. Actual results could differ from those
estimates, Appropriate changes in estimates are made as management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates are reflected in the financial statements in the period in which changes
are made and, if material, their effects are disclosed in the notes to the financial statements.

2.4 Financial instruments

Financial assets and financia! liabilities are recognised when the Company becomes a party to the contractual provisions of
the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial liabilities {other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition, Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

2.4.1 Financial assets _

All recognised financial assets are subsequently measured in their entirety at either amortized cost or fair value,
depending on the classification of the financial assets

Classification of financial assets:

Financial assets at fair value through profit or loss {(FVTPL):

Investments in equity instruments are classified as at FVTPL, undess the Company irrevocably elects on initial recognition
to present subsequent changes in fair value in other comprehensive income for investments in equity instruments which
are not held for trading

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses arising on
remeasurement recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or
interest earned on the financial asset and is included in the ‘Other income’ line item. Dividend on financial assets at FVTPL
is recognised when the Company’s right to receive the dividends is established, it is probable that the economic benefits
associated with the dividend will flow to the entity, the dividend does not represent a recovery of part of cost of the
Derecognition of financial assets :

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when
it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the
Company heither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the asset and an associated liability for amounts it may
have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset,
the Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
2.4.2 Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the definitions of a financia! liability and an equity instrument.
Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by a company entity are recognised at the proceeds received, net of direct issue

costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is
recognised in profit or lass on the purchase, sale, issue or cancellation of the Company's own equity instruments.

Financial liabilities
All financial liabilities are subsequently measured at amortised cost using the effective interest method.
Derecognition of financial liabilities




or have expired.
NCC International Convention Centre Limited
Notes forming part of the financial statements

2.5 Provisions, contingent liabilities and contingent assets

Provisions are recognised only when there is a present obligation as a result of past events and when a reasonable
estimate of the amount of obligation can be made. The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of
money is material}.

Contingent liabilities are disclosed for {i) possible obligation which will be confirmed only by future events not whoily
within the control of the Company or (ii} present obligations arising from past events where it is not probable that an
outflow of resources will be required to settle the obligation or a reliable estimate of the amount of the obligation cannot

be made. Contingent assets are neither recognised nor disclosed in the financial statements.
2.6 Cash Flow Statement

Cash Flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted
for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or
payments. The cash flows from operating, investing and financing activities of the company are segregated based on the
available information.

2,7 Earnings per Share

The earnings considered in ascertaining the company’s Earnings per share (EPS} comprise the net profit / {loss) after tax.
The number of shares used in computing Basic EPS is the weighted average number of shares outstanding during the
period/year. The number of shares used in computing Diluted EPS comprises of weighted average shares considered for
deriving Basic EPS and weighted average number of equity shares which could have been issued on the conversion of
diluted potential equity shares where applicable. Dilutive potential equity shares are deemed to have been converted as
of the beginning of the year, and unless they have heen issued at a later date,

% [ BANGALORE

FRN: 0031359




NCC INTERNATIONAL CONVENTION CENTRE LIMITED

Notes to the financial statements for the period ended March 31, 2019
All Amounts in Rupees in Lakhs unless otherwise stated

Note No. 3
Cash and cash equivalents
As at March As at March
31, 2019 31, 2018
Balances with banks
in current account 0.20 0.35
Taotal 0.20 039
Note No. 4
Other Current Assetss
As at March As at March
31, 2019 31, 2018
Others:
Advances recoverable in cash or in kind or for value to be received 500.00 500.00
(Refer Note No.11)
Less: Provision for advances (500.00) {500.00)
Total - -
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NCC INTERNATIONAL CONVENTION CENTRE LIMITED

Naotes to the financial statements for the period ended March 31, 2019
All Amounts in Rupees in Lakhs unless otherwise stated

Note No. 5
Share capital
As at As at
March 31, 2019 March 31, 2018
Number Amount Number Amount

a) Authorised
Equity Shares of Rs.10/- each 10,006,000 100 10,00,000 100
bl Issued, Subscribed and Fully Paid Up
Equity Shares of Rs.10/- each 10,00,000 100 10,00,000 100

Total 10,00,000.00 100.00 10,00,000.00 100.00

{a) Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period

As at As at
Particulars March 31, 2019 March 31, 2018
Number Amount Number Amount
Shares cutstanding at the beginning of the reporting period 14,00,000 100 10,00,000 100
Shares Issued during the period - - - -
Shares outstanding at the end of the reporting period 14,00,000 100 10,000,000 100

{b} Rights, preferences and restrictions attached to equity shares

The company has only one class of shares referred to as equity shares having a par value of Rs.20/- per share. Each hoider of equity
shares is entitled to one vote per share.

I the event of liquidation of the company, the holders of equity shares will be entitled to receive surplus from sale of assets after
setting off of the liabifitles. The disbtribution wifl be in proportion to the number of equity shares held by the sharehoiders.

{c} Shares held by holding/ultimate holding company and/ar their subsidiaries/associates

Name of Shareholder . As at As at
March 31, 2019 March 31, 2018
Number Amount Number Amount
NCC Limited (along with its Nominees) 10,00,000 100 10,00,000 100

(d) Details of shareholders holding more than 5% shares in the company

Name of Shareholder As at As at
March 31, 2019 March 31, 2018
No. of Shares | % of Holding No. of Shares | % of Holding
held held

NCC Limited (along with its Nominees) 10,020,000 100.00% 10,00,060 100.00%




NCC INTERNATIONAL CONVENTION CENTRE LIMITED
Notes to the financial staterrents for the period ended March 31, 2019
All Amounts in Rupees in Lakhs unless otherwise stated

Note No. 6
Other Equity

As at As at
March 31, 2019 | March 31, 2018

Retained Earnings *

COpening balance {99.94) (99.75}
Add: Profit/(loss} for the period - {0.18}
Closing Balance {99.94) (99.94)

* Retained Farnings represent accumulated loss and the borrowings from NCC Limited (the holding Company)
aggregating to Rs. 465.85 Lakhs reclassified as Gther Equity

Note No. 7

Other Current Liabilities

As at As at
March 31, 2018 | March 3%, 2018

Other payables :

Others 0.14 0.32
Total 0.14 0.32
Note No. 8

Other Expenses

Year Ended Year Ended
March 31, 2019 | March 31, 2018

Bank charges 0.01 0,01
Audit Fee - Statutory 0.08 0.15
Filing Fees - 0.02

Total 0.08 0.18




NCC INTERNATIONAL CONVENTION CENTRE LIMITED
Notes to the financlal statements for the period ended March 31, 2019

All Amounts in Rupees in Lakhs unless otherwise stated

Note No. 9
Contingencies and Commitments : Rs, NEL (31.03.2018 Rs. NIL}

MNote No., 10
Related Party Disclosures
{a) Following is the list of related parties and relationships

Name of the Related Party Relationship

M/s. NCC Lid Holding Company

Mr. Raghu Varma Alluri Key Manageriai Personnel
Mr. Pruviraju Manthena Key Managerial Personnel

() Related party transactions during the period ended March 31, 2019

As at March 21, | As at March 31,
2019 2018

Particulars

{i) Advance received
M/s. NCC Ltd - -

{ii) Credit balances as at the end of the period - -
M/s. NCC Lid 465,85 465.85




Note No, 11

The Consortium of M/s. NCC Limited and NCC Infrastructure Holdings Ltd, was awarded the Project for Development of
Andhra Pradesh International Centre at New Delhi, on Public — Private — Partnership mode, by Government of Andhra
Pradesh / Infrastructure Corporation of Andhra Pradesh (INCAF) vide Letter of Award dated 06.10.2008.

In pursuance of the tetter of Award, the Consortium submitted Bank Guarantee for Rs.5.00 Crares towards bid security.
The Consortium also remitted an amount of Rs.5.00 Crores towards Project Development Fee and requested for
remittance of balance of Project Development Fee of Rs.25.00 Crores at the time of executlon of the Development
Agreement and for submission of Performance Security at the time of achieving Financial Closure. In response, vide letter
dated 30.10.2008, INCAP agreed for payment of Project Development Fee by the Consortium within 30 days and
submission of Performance Security at the time of execution of the Develop_ment Agreement.

As the development of the said project entailed an estimated investment of Rs.1064 Crores, to avail financial assistance
from Bank(s), the Consortium addressed several letters to INCAP requesting them to provide documents relating to title
deeds. But, the title documents refating to the project land were not furnished by INCAP.

Subsequently, Govt. of A.P vide G.0. Ms.No.8 dated 20.02.2009 cancelled the Letter of Award (LOA) dated 06,10.2008,
alleging certain defaults on the part of the Censortium. As the alleged grounds of cancellation are baseless, the
Consortium challenged the said cancellation of the Project and filed Writ Petition {WP No: 3589 / 2009) hefore the High
Court of Andhra Pradesh. During the pendency of the Writ Petition, the Govt. of Andhra Pradesh / INCAP were directed
to maintain status-quo with regard to the Bank Guarantee submitted against Bid Security.

The Hon'ble Single Judge vide his Orders dated 26.06.2009 dismissed W.P.N0.3589/2009, Challenging the said orders, the
Censortium filed Writ Appeal (W A MP 1771 of 2009 in WA No0.891/2009). As stay of operation of the orders of the Single
Judge was not granted, INCAP encashed the Bank Guarantee for Rs.5.00 Crores, provided towards Bid Security.

As per the Request for Proposal, Project Development Fee has to be remitted by the Developer {Consortium} and in view
of the cancellation of LOA by the Government of Andhra Pradesh, the consortium cannot be deemed to be Developer.
Accordingly, the consortium filed a Writ Appeal (W A M P No 1805 / 2009 in WA no: 81 of 2009) seeking an order for
refund of Project Development Fee of Rs.5.00 Crores paid to INCAP.

The appeal and the petitions are to be listed for final hearing. Based on the Legal Counsel’s opinion, that the company has
fair chances of success in the Writ Appeal, the management is confident of recovering the Project Development Fee of Rs.
5 Crore paid to INCAP.

As directed by Hon'ble Supreme Court the matter was referred to Sole Arbitrator Hon'ble Justice M.Jagannadha Rao
(Retd.} The Consortium has filed Claim Statement and InCAP filed reply to the Claim statement and thereafter the
Consortium has filed rejoinder before Ld. Sole Arbitrator. The Ld. Arbitrator after hearing both the parties has passed the
Award on 06.4.2019 nad disallowed the claims filed by NCC Consortium but was wrongly dismissed the claims filed by
Consortiurm on the technical grounds that plea of misrepresentation which, the Ld. Arbitrator treated as claim, was time
barred and that the letters dated 05.01.2009 and 09.01.2009 issued by consortium amounted to repudiation of the
Contract by the Consortium and which entitled InCAP to cancel the LOA. The Award passed by Ld. Arbitrator contains lot
of inconsistencies and is patently iilegal and liable to be set aside In Section 34 of Arbitration & Conciliation Act. NCCis in
the process of filing section 34 application before City Civil Court of Hyderabad.

pending the outcome of the above process of Section 34 the accounts have been drawn up on a going concern basis and
the amount of Rs. 5 Crores paid towards Project Development Fee to INCAP has been shown as receivable from INCAP
and grouped under Other Current Assets (Note 4)
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Additional Financial Disclosures Year Ended March 3%, 2019
All Amounts in Rupees in Lakhs unless otherwise stated

12 Investment Property - Fair Value Disclosures NOT APPLICABLE

12.1 Unrecognised deductible temporary differences, unused tax [osses and unused tax credits

As at As at
March 31, March 31,
2019 2013
Deductible temporary differences, unused tax losses and unused tax credits for
-Unused Business and Depreciation loss 0.36 0.36
0.36 0.36

12.2 Financial instruments
Capital management
The Company's capital management objective is to maximise the total shareholder return by optirnising cost
of capital through fiexible capital structure that supports growth. Further, the Company ensures optimal credit
risk prefile to maintain / enhance credit rating.

The Company determines the amount of capital required on the basis of jong-term strategic plans. The
funding requirements are met through long-term/short-term borrowings. The Company menitors the capital
structure on the basis of Net debt to equily ratio and maturity profite of the overall debt portfolio of the
Company.

for the purpose of capital management, capital includes issuad equity capital and other revenue reserves. Net
debt includes alf long and short-term borrowings as reduced by cash and cash equivalents.

The following table summarises the capital of the Company:

As at As at
March 31, March 31,
2019 2018
Equity 0.06 0.06
Leng Term Borrowings - -
Short Term Borrowings and Payables - -
Cash and cash equivalents {0.20} {0.39)
Net debt {0.20) {0.39)
Total capital [equity £ net debt) {0.14) {0.33)
Categories of financial instruments
As at As at
March 31, | March 31,
2019 2018
Financlal assets
Measured at amortised cost
Cash and bank baiances 0.20 0.3¢9
Financial liabilities
Measured at amortised cost - -

Financial risk management objectives

The company’s business activities exposed to a variety of financial risk viz., market risk, credit risk and liquidity
risk. The company’s focus is to estimate a vulnerability of financial risk and to address the issue to minimize
the potential adverse effects of its finandial performance,

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Such changes in the values of financial instruments may result fram changes in the
foreign currency exchange rates, interest rates, credit, liquidity and other market changes. There are no
significant exposure to market risk considering the current status of its project and other operations of the
Company.

- C
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NCC International Convention Centre

Additional Financial Disclosures Year Ended March 31, 2019

All Amounts in Rupees in Lakhs unless otherwise stated
Interest rate risk
Out of total borrowings, large portion represents short term borrowings from Holding Cormpany. The interest
rate appiicable is not subjected to fluctuations and interest rate risks.

Equity risks

The company is exposed only to non-listed equity investments and as a policy matter the company bringing
down the equity investrent exposure to the various companies. The company continuously in the pracess of
disinvestrment of its investments in the companies. As the exposure has come down significantly and does not
have any equity Investment In the listed entities, the impact of change in equity price on profit or loss is not
significant.

Credit risk management
Credit Risk refars to the risk for a counter party default on its contractual obligation resulting a financial loss to
the company. The maximum exposure of the financial assets represents advances given by the Company.

The credit #isk on cash and bank balancesis limited because the counterparties are barks with high credit
ratings assigned by credit rating agencies.

Liquidity risk management
The Company manages liuidity risk by maintaining borrowing facilities from Its group companies, by
continuously monitoring forecast and actual cash flows for the projects undertaken by the Company.

The table below provides detaifs regarding the contractual maturities of financial liab#ities including estimated
interest payments as at March 31, 2018

Carrying upto 1 year 1-3 year More than Total
amount 3 year contracted
cash flows
Accounts payable and acceptances 0.14 0.14 - - .14
Total 0.14 0.14 - - 0.14

The tabfe below provides details of financial assets as at March 21, 2019

Carrying
amount
Cash and Cash Equivatents 0.20
Total 0.20

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at
March 31, 2018

Carrying upto I year 1-3 year More than Total
amount 3 year contracted
cash flows
Accounts payabte and acceptances 0.32 0.32 0.32
Total 0.32 0.32 - - 0.32

The table below provides detaiis of financial assets as at March 33, 2018
Carrying
amount
Cash and Cash Equivalents 0.39
Total 0.39




NCC International Convaention Centre

Additional Financial Disclosures Year Ended March 31, 2019

All Amounts in Rupees in Lakhs unless otherwise stated
12.3 Fair value measurements

Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)

As at As at
Fair value March 31, 2019 March 31, 2018
hierarchy C ; carryl
ATTYIng Fair value arrying Fair value
amount amount
Financial assets
Financizal assets at amortised cost:
Cash and hank balances Level 2 0.20 0.20 0.39 0.39
As at As at
Eair value March 31, 2019 March 31, 2018
hierarchy Carrvi Carryi
arying Fair vatue arrying Fair value
amount amount
Financial liabilities
Financiat liabitities at amortised cost:

The fair vaiues of the financial assets and financial liabilities included above have been determined in accordance with generaily accepted

pricing models.




Note No. 13

During 2018-17, the Company, after reviewing and reassessing the status of the litigation, has made provision for
advances. However, the Company continues to defend the iitigation for recovery of the expenses incurred along with
other damages etc.

Note No. 14.
As at March 31, | As at March 31, 2018
2019

| Earnings per share -

Net profit for the year attributable to the équity sha@ders (Rs.) - S (0.18)
Weighted average number of equity shares iO,(_JO,_OGO 10,00,000
| Face value per share {Rs.) ' - 10 _ 10 |
Earnings per share - Basic and Diluted (Rs.) ' 0,00 {0.02)

Mote Na. 15

Introduction of new Ind AS Standard/Amendments to Ind AS Standards

Adoption of ind AS 115- Revenue from Contract with Customers : On April 1, 2018, the Company adopted Ind AS 115
Revenue from Contract with Customers, the adoption of Ind AS 115 did not have any impact on the results for the year
ended March 31,2019

Issued hut not yet Adopted

(i) On 30 March 2019 the MCA notified Ind AS

116 leases applicable from 1st April 2019. Ind AS 116 changes method of

Accounting for leases, Excluding short term and small ticket lea

ses the Lessee would have to account for all other leases

as a Tight to use assets in their financial statements and recognize a correspon

ding liability to pay the Lessor. However the

proposed standard will not have material impact on the financial statements when adopted.

Signatories to Nates "1 to 157

For and on behalf of the Board
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Raghu érm

Director
DIN: 01033094
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PrpdviRaju Manthena
Director
DIN: 07818747

Place: Hyderabad
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